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IIFL WEALTH

Dear Unitholders,

TRUSTEE REPORT

We have pleasure in presenting the Eleventh Annual Report of the Schemes of IIFL Mutual Fund for the period
ended March 31, 2022, along with the audited financial statements of the Schemes of [IFL Mutual Fund.

1. Scheme Performance, Future Outlook and Operations of the Schemes.

A. Scheme Performance:

IIFL Dynamic Bond Fund:

Investment Objective: The investment objective of the scheme is to generate income and long term gains
by investing in a range of debt and money market instruments of various maturities. The scheme will seek
to flexibly manage its investment across the maturity spectrum with a view to optimize the risk return

proposition for the investors.

The net assets of the scheme as on March 31, 2022 is Rs. 689.4 Crore.

Performance of Scheme:

10 Year Gilt Index

Scheme Name / Benchmark 31-Mar-21 31-Mar-19 31-Mar-17 Since Inception
to to To
31-Mar-22 31-Mar-22 31-Mar-22
IIFL Dynamic Bond Fund - o o 0 o
Regular Plan — Growth Option 7.08% 6.86% 6.81% 6.95%
IIFL  Dynamic Bond Fund- o o 0 o
Direct Plan- Growth Option 7.35% 7.37% 7.38% 7:50%
Benchmark: Crisil Composite o o 0 0
Bond Fund Index* 4.48% 8.21% 7.29% 8.09%
Additional Benchmark: Crisil 1.08% 6.27% 5.02% 6.18%

*Changed to Crisil Dynamic Bond Fund Clll index w.e.f. April 01, 2022

Past performance may or may not be sustained in the future. Inception Date: June 24, 2013

IIFL Dynamic Bond Fund is an open-ended dynamic debt scheme investing across duration with the
objective to generate income and long-term gains by investing in a range of debt and money market
instruments of various maturities. The scheme seeks to flexibly manage its investment(s) across the
maturity spectrum with a view to optimize the risk return proposition for investors. As per investment
objective of the Scheme, the scheme shall invest in Debt, Money Market Instruments with an allocation
of 0-100% of net assets of the schemes and in and units of REIT/ INVITs upto 10% of the net assets of the

scheme.
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The scheme outperformed the benchmark for the year on account of active investment management
across the yield curve. The scheme has maintained its portfolio strategy of investing in high rated papers
and keeping a relatively lower average maturity, helping it maintain low volatility and high issuer quality
during the year.

IIFL Liquid Fund:
Investment Objective: To provide liquidity with reasonable returns commensurate with low risk through

a portfolio of money market and debt securities with residual maturity of up to 91 days. However, there
can be no assurance that the investment objective of the scheme will be achieved.

The net assets of the scheme as on March 31, 2022 is Rs 899.88 Crore.

Performance of Scheme:

Scheme Name / Benchmark 31-Mar-21 31-Mar-19 31-Mar-17 Since

To To to Inception
31-Mar-22 31-Mar-22 31-Mar-22

IIFL Liquid F - Regular Plan —

GrowltthIOdptil;rr\wd cgHar ran 3.16% 3.84% 4.92% 6.03%

IIFL Ligquid Fund- Di Plan —

Grow’lﬂuolitisnnd rect e 3.21% 3.89% 4.98% 6.08%

Bench k: CRISIL Liquid F

II’]ednecx*mar CRIS iquid Fund 3.68% 4.70% 5 719 6 725%

Additional Bench k: CRISIL 1

v::rltTl?gi?nnjg; mar: € 3.76% 5.28% 5.82% 6.66%

*Changed to CRISIL Liquid Fund Bl Index w.e.f. April 01, 2022.
Past performance may or may not be sustained in the future. Inception Date: November 13, 2013.

IIFL Liquid Fund is an open-ended liquid scheme with the objective to provide liquidity with reasonable
returns in commensuration with low risk through a portfolio of money market and debt securities with
residual maturity of up to 91 days. As per investment objective of the Scheme, it shall invest in Money
market and debt instruments with residual maturity up to 91 days. The scheme underperformed the
benchmark marginally for the year. The scheme has maintained its portfolio strategy of low volatility and
high quality during the year.

The scheme underperformed the benchmark for the year with strategy of lower average duration during
the year. The scheme has maintained its portfolio strategy of investing in high rated papers and keeping
a lower average maturity, helping it maintain low volatility and high issuer quality during the year.
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IIFL Focused Equity Fund:

Investment Objective: The investment objective of the scheme is to generate long term capital
appreciation for investors from a portfolio of equity and equity related securities. However, there can be
no assurance or guarantee that the investment objective of the Scheme would be achieved.

The net assets of the scheme as in March 31, 2022 is Rs. 2825.35 Crore.

Performance of Scheme:

Scheme Name / 31-Mar-21 31-Mar-19 31-Mar-17 Since Inception
Benchmark to to to
31-Mar-22 31-Mar-22 31-Mar-22
IIFL Focused Equity Fund -
Regular Plan - Growth 22.50% 22.73% 17.17% 15.56%
option

IIFL Focused Equity Fund-

o 0 9 9
Direct Plan- Growth option 23.88% 24.30% 18.78% Lo
B h k: P BSE 17.069
T::’]c mark: S& SE 500 22 26% 06% 14.79% 13.08%
Additional Benchmark: S&P 16.069
dditional Benchmark: S& 19.50% 6.06% 15.94% 12.16%

BSE Sensex TRI

Past performance may or may not be sustained in the future. Inception Date: October 30, 2014.

IIFL Focused Equity Fund is an open-ended equity scheme investing in maximum 30 multicap stocks with
the objective of generating long term capital appreciation for investors from a portfolio of equity and
equity related securities.

In FY22 IIFL Focused Equity Fund out performed its Benchmark S&P BSE-500 TRI Index. During FY22, the
scheme has given a return of 22.50% as compared to S&P BSE-500 TRI return of 22.26%.

FY22 still ended as a good year for Indian equities despite the headwinds. In the beginning of the fiscal
year, spike in Covid-19 cases coupled with lack of medical supplies led to imposition of lockdowns,
restrictions, and supply chain disruption. However, the situation improved as the vaccination drive picked
up and governments declared relief packages to deal with Covid-19 led disruptions. The Indian
government announced a flurry of reforms, corporate earnings growth showed improvement, and
primary market buzzed with strong participation. Towards the second half of the fiscal, the
consolidation/correction phase began due to tight monetary policy, high inflation, geopolitical tension,
and selling by foreign portfolio investors (FPIs). It is important to note that FPIs have been net sellers in
only four of the past twenty-seven fiscal years starting from FY93. Retail participation remained strong in
the last fiscal as indicated by flows in MFs. The continued trend towards systematic investment plans has
been a key contributor to India’s relative outperformance against global markets.
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While domestic investors’ optimism on local factors has given support to the market, there are certainly
emerging signs of worry. The surge in commaodity prices has led to a series of price hikes across sectors.
This has already started to dent demand on the ground. While nominal revenue growth would remain
supported by price hikes, volumes are likely to weaken. The combination of margin pressure and
speedbumps in demand recovery can lead to corporate earnings downgrades in the short term. While
high growth companies have seen valuation corrections in the markets, profitable companies with strong
cash flows are likely to weather the situation well.

Although we remain positive on the economic cycle over the medium term, the trajectory of inflation
would play a critical role in determining the course of equity markets in the short term.

IIFL Quant Fund

Investment Objective : The investment objective of the scheme is to generate long term capital
appreciation for investors from a portfolio of equity and equity related securities based on a quant theme.
However, there can be no assurance or guarantee that the investment objective of the Scheme would be
achieved.

The net assets of the scheme as in March 31, 2022 is Rs. 104.55 crore.

Performance of Scheme:

Scheme Name / Benchmark Since Inception
IIFL Quant Fund - Regular Plan — Growth option 0.93%
IIFL Quant Fund-Direct Plan- Growth option 1.32%
Benchmark: S&P BSE 200 TRI 2.16%
Additional Benchmark: S&P BSE Sensex TRI 2.48%

Past performance may or may not be sustained in the future. Inception Date: November 29, 2021

The investment objective of the scheme is to generate long term capital appreciation for investors from
a portfolio of equity and equity related securities based on a quant theme. However, there can be no
assurance or guarantee that the investment objective of the Scheme would be achieved.

The scheme underperformed the benchmark since inception as momentum as a factor has also
underperformed. The scheme has maintained its portfolio strategy of investing as per the quantitative
model defined for the product.

Future Outlook:

Overview of Mutual Fund Industry
Mutual funds' assets base was Rs 37.57 lakh crore in March 31, 2021, with a 19.5% YOY increase since
March 31, 2021, according to data from AMFI. The mutual fund industry added more than 3 crore investor
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accounts (32%YoY) in 2021-22, taking the total count to 12.95 crore. Financialization of savings coupled
with increased awareness about investments and rise in digitization contributed to the surge in the assets.

Since the time COVID became a part of our lives, global macro variables have taken many twists and turns.
The biggest challenge economies and businesses have been struggling with is the imbalance in demand
and supply. Supply chains were initially disrupted with COVID and then further impacted by the Russia-
Ukraine war and shut downs in China. The disequilibrium has manifested itself in inflation, which has
become the biggest challenge for central banks. The accommodative/lower interest rate policies of
central banks decisively reversed in the last fiscal. The focus has now shifted to bringing demand lower to
match the constraints in supply. This has significant repercussions for asset classes across the globe.

The recovery in the investment cycle and capex thrust announced in the Union Budget 2022-23 is
becoming visible in the form of new projects coming up. The PLI scheme announced by the government
has also played a key role towards new project announcements. While larger scale private corporate
capex may take time to recover, the policy measures to lift public capex (infrastructure spending) and a
rebound in housing capex could be the next stimulants. Further, India seems to be well poised for a credit
accelerator effect. Bank balance sheets are in good shape and a favourable combination of policy settings
coupled with structural space for increased leverage may augur well for the credit cycle.

Macroeconomic Overview:

Economy and markets in FY 2022

Since the time COVID became a part of our lives, global macro variables have taken many twists and
turns. The biggest challenge economies and businesses have been struggling with is the imbalance in
demand and supply. Supply chains were initially disrupted with COVID and then further impacted by the
Russia-Ukraine war and shut downs in China. The disequilibrium has manifested itself in inflation, which
has become the biggest challenge for central banks. The accommodative/lower interest rate policies of
central banks decisively reversed in the last fiscal. The focus has now shifted to bringing demand lower
to match the constraints in supply. This has significant repercussions for asset classes across the globe.

From a stock market standpoint, the last fiscal was a year of contrasts. Optimism and pessimism kept
alternating as Indian equities touched an all-time high and then started sliding in the last quarter owing
to concerns around geopolitical risks, rising interest rates, slowdown in growth and the end of the global
easy money phase.

FY22 still ended as a good year for Indian equities despite the headwinds. In the beginning of the fiscal
year, spike in Covid-19 cases coupled with lack of medical supplies led to imposition of lockdowns,
restrictions, and supply chain disruption. However, the situation improved as the vaccination drive
picked up and governments declared relief packages to deal with Covid-19 led disruptions. The Indian
government announced a flurry of reforms, corporate earnings growth showed improvement, and
primary market buzzed with strong participation. Towards the second half of the fiscal, the
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consolidation/correction phase began due to tight monetary policy, high inflation, geopolitical tension,
and selling by foreign portfolio investors (FPIs). It is important to note that FPIs have been net sellers in
only four of the past twenty-seven fiscal years starting from FY93. Retail participation remained strong
in the last fiscal as indicated by flows in MFs. The continued trend towards systematic investment plans
has been a key contributor to India’s relative outperformance against global markets.

Despite geopolitical risks continuing post the Russia-Ukraine crisis and persistent concerns around
COVID, the domestic economy seems to be well placed with some nascent signs of revival. GST
collections during FY22 stood at INR 14.8 trillion, much above estimates at the start of the year. The
record collection of INR 1.4 trillion in March 2022 reflects strengthening economic activity. Even the net
direct tax collections recorded a 50% hike.

The recovery in the investment cycle and capex thrust announced in the Union Budget 2022-23 is
becoming visible in the form of new projects coming up. The PLI scheme announced by the government
has also played a key role towards new project announcements. As per the Centre for Monitoring Indian
Economy (CMIE) data, the value of new projects in March 2022 stood at INR 5.1 trillion compared to INR
2.5 trillion recorded in March 2021. Although, the latest number of new projects is still lower than the
pre-COVID period, the incremental number of new projects is showing a gradual uptrend.

While larger scale private corporate capex may take time to recover, the policy measures to lift public
capex (infrastructure spending) and a rebound in housing capex could be the next stimulants. Further,
India seems to be well poised for a credit accelerator effect. Bank balance sheets are in good shape and
a favourable combination of policy settings coupled with structural space for increased leverage could
augur well for the credit cycle.

Outlook for FY2022

Equity Markets

We believe that volatility is likely to continue in an environment of on rising interest rates and high
inflation, in addition to the direction in which the Ukraine crisis unfolds. We expect this to be a year of
consolidation and correction, wherein expectations of excess returns should be tapered. Increased
volatility due to geopolitical tensions, high crude oil prices and general commodity inflation are likely to
keep the market range bound.

While domestic investors’ optimism on local factors has given support to the market, there are certainly
emerging signs of worry. The surge in commodity prices has led to a series of price hikes across sectors.
This has already started to dent demand on the ground. While nominal revenue growth would remain
supported by price hikes, volumes are likely to weaken. The combination of margin pressure and speed-
bumps in demand recovery can lead to corporate earnings downgrades in the short term. While high
growth companies have seen valuation corrections in the markets, profitable companies with strong cash
flows are likely to weather the situation well.
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Debt Markets

The RBI had maintained an accommodative stance throughout the last fiscal year. With the broad-based
surge in prices of key industrial inputs and global supply chain disruptions, input cost push pressures are
likely to persist for longer than expected. Nevertheless, good prospects of Rabi output are likely to augur
well for rural demand. In its March 2022 policy, the US Fed hiked rates by 25 bps and signaled six more
rate hikes in 2022, while raising its inflation projections sharply. Given the hawkish stance of the Fed, the
US rate hike cycle is likely to be steeper than that of India. A hawkish tone by Fed after a 40-year high U.S
inflation (7.9%) print has prepared markets for faster normalization of rates which is reflected in the
recent inverted yield curve. We think the gap between the overnight rate to medium-tenure curve is
already steep enough and we may see gradual normalization of rates with volatility in the money market
rates. Medium-term yield curve will be the preferred bet due to higher accrual.

Operations of the Scheme(s):

During the Financial Year ended March 31, 2022, The total net sales across mutual fund schemes stood at
INR 1,600 crores. We continued to focus on scaling IIFL Focused Equity Fund during the year. For most
part of the year, the fund was among the best performing funds in its category. We added net sales of
INR 900 crores in the IIFL Focused Equity Fund. We launched our first quant-based offering — IIFL Quant
Fund and raised over INR 100 crores in the NFO. We focused on increasing SIPs in the equity schemes.
We reduced the minimum investment amount which is likely to ensure wider participation from retail
investors.

Brief background of Sponsors, Fund, Trustee Co. and AMC Co.
a. Sponsor

IIFL Wealth Management Limited (lIFLW) was incorporated on 17th January 2008, a Company
incorporated under the Companies Act, 1956, is registered with SEBI as a Research Analyst and has
obtained Merchant Banking license. IIFLW provides wealth management services to various HNI / Ultra
HNI clients. IIFLW acts as the Sponsor to IIFL Mutual Fund and Co-Sponsor to Schemes of Alternative
Investment Funds. The associate/group companies of IIFLW acts as Investment Manager to schemes of
Alternative Investment Funds, Real Estate Investment Trust, provides Portfolio Management Services,
Trustee Services, Investment Advisory Services, Distribution Services, Non-Banking Financial Services,
Housing Finance, Merchant Banking Services, Business Process Outsourcing activities. The registered
office of IIFLW is at IIFL Centre, Kamala City, Senapati Bapat Marg, Lower Parel, Mumbai — 400013.

b. IIFL Mutual Fund
[IFL Mutual Fund is a Trust settled by IIFL Finance Limited (formerly known as IIFL Holdings Limited)
(‘Settler’) on April 29, 2010, which has entrusted a sum of Rs. 1,00,000 to the Trustee, as the initial
contribution towards corpus of the Mutual Fund. The Trust Deed has been registered under the Indian
Registration Act, 1908.The Trustee has entered into Investment Management Agreement (IMA) dated
April 29, 2010, with IIFL Asset Management Limited (IIFL AMC) to function as the investment Manager for
schemes of IIFL Mutual Fund. The Mutual Fund was registered with SEBI on March 23, 2011 under
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Registration Code MF/067/11/02.

c. Trustees

[IFL Trustee Limited ("Trustee") was incorporated on June 05, 2009 under the Companies Act, 1956 and
is Trustee to IIFL Mutual Fund. The Trustee ensures that the transactions entered into by the AMC are in
accordance with the SEBI Regulations and also review the activities carried on by the AMC. The Trustee
is the exclusive owner of the Trust Fund and holds the same in trust for the benefit of unitholders. The
Board of Directors of the Trustee Company comprises of eminent personalities with varied experience.
The Trustees holds the Scheme’s Corpus in trust for the benefit of the unitholders. The Trustee has been
discharging its duties and carrying out the responsibilities as provided in the Regulations and the Deed of
Trust. The Trustee seeks to ensure that the Fund and the Schemes floated thereunder are managed by
the AMC in accordance with the Deed of Trust, the Regulations, directions and guidelines issued by the
SEBI, the Stock Exchanges, the Association of Mutual Funds in India and other regulatory agencies. From
the information provided to the Trustees and their views the Trustee has undertaken, the Trustee believes
AMC has operated in the interests of the Unitholders.

d. Asset Management Company:
[IFL Asset Management Limited ("IIFL AMC") was incorporated under the Companies Act, 1956 on March
22, 2010, having its Registered Office at IIFL Centre, 6"'Floor, Kamala City, Senapati Bapat Marg, Lower
Parel, Mumbai 400013. IIFL AMC has been appointed as the Investment Manager to IIFL Mutual Fund by
the Trustee vide Investment Management Agreement (IMA) April 29, 2010, executed between IIFL Trustee
Limited and IIFL AMC. The Board of Directors of IIFL AMC comprises of eminent personalities with varied
experience.

[IFL AMC also provides Investment Manager Services to Schemes of Alternative Investment Funds namely
IIFL Venture Fund (Category | - Alternative Investment Fund), IIFL Private Equity Fund (Category Il -
Alternative Investment Fund) and IIFL Opportunities Fund (Category lll - Alternative Investment Fund) and
IIFL Real Estate Investment Trust (Real Estate Investment Trust). IIFL AMC is also registered with SEBI as a
Portfolio Manager. The AMC is also registered with SEC, US as an Investment Adviser.

The unitholders are requested to note that the annual report of the AMC is available on the website
www.iiflmf.com. If the unitholders so desire, they may request for the annual report of the AMC.

2. Significant Accounting Policies

The Significant Accounting Policies form part of the Notes to the Accounts annexed to the Balance Sheet
of the Scheme. Accounting policies are in accordance with Securities Exchange Board of India (Mutual
Fund) Regulations, 1996.
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Unclaimed Dividends & Redemptions of Current Schemes for the financial year 2021 - 2022

Summary of Number of Investors and corresponding amount scheme wise for unclaimed Redemption(s)
is as below:

Redemption
Sr. Number of
No. Scheme Name Investors Amount (Rs.)
1 IIFL Focused Equity Fund 45 1,74,336
2 IIFL Dynamic Bond Fund 1 2,663
Grand Total 46 1,76,999
Dividend
Sr.
No. Scheme Name Number Investors Amount(Rs.)
1 IIFL Focused Equity Fund 271 97,713
IIFL Dynamic Bond Fund 39 2,820
3 IIFL Liquid Fund 1 1
Grand Total 311 1,00,534

Investor Grievances
The data on Investor Grievance as per the SEBI prescribed is enclosed herewith as Annexure I.

General Policies & Procedures for exercising the voting rights & Exercise of Proxy Votes

As per the requirements of the referred SEBI Circular No. SEBI/IMD/CIR N0.18/198647/2010 dated March
15, 2010 and SEBI Circular No. CIR/IMD/DF/05/2014 dated March 24, 2014, SEBI circular no.
SEBI/HO/IMD/ DF2/CIR/P/2016/68 dated August 10, 2016, SEBI circular no
SEBI/HO/IMD/DF2/CIR/P/2021/024 dated March 04, 2021 and SEBI circular no.
SEBI/HO/IMD/DF4/CIR/P/2021/029 dated March 05, 2021 the General policies and procedures for
exercising voting rights (along with the relevant disclosures) in respect of the shares held by the Schemes
of IIFL Mutual Fund has been hosted on www.iiflmf.com. A copy of the policy is attached as Annexure II.

During the FY 2021 - 2022, the proxy voting was exercised by IIFL Asset Management Limited for and on
behalf of IIFL Mutual Fund ('the Fund'). The summary of proxy votes cast by IIFL Mutual Fund/AMC across
all the investee companies is as follows:
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Summary of Votes cast during the F.Y. 2021-2022
F.Y. Quarter Total no. of Break-up of Vote decision
resolutions For | Against | Abstained
2021-2022 | April —June 49 49 0 0
2021-2022 | July - September 224 | 215 9 0
2021-2022 | October - December 10 10 0 0
2021-2022 | January - March 53 53 0 0

For complete voting details for the period 2021-22 along with Scrutinizer’s certificate, unit holders can
log on to the website (https://www.iiflmf.com/downloads/disclosures) of the Fund.

6. Report on Compliance of Stewardship Code for F.Y. 2021-2022
In terms of SEBI Circular CIR/CFD/CMD1/ 168 /2019 dated December 24, 2019 and Stewardship Code,

Institutional investors shall report periodically on their stewardship activities. A report on the stewardship
activities of the Fund is as under:

S. Particulars of Principles of | Status (Complied, | Reason for | Remarks
No. | Stewardship Code Deviation, Partly | Deviation or
Complied, Not | Non -
Complied) Compliance
1 | Formulation of Policy, its Complied N.A The Fund has
Disclosure and Review formulated adopted

Stewardship Policy,
which is hosted on the
website:
www.iiflmf.com

2 | Managing Conflict of Interest Complied N.A The aspect of managing
conflict of interest forms
an integral part of the

Policy.
3 | Monitoring Investee Complied N.A The Fund monitors the
Companies Investee Companies
regularly. The Fund may
consider taking

assistance of third party
experts for this.

4 | Intervention in Investee Complied N.A The Stewardship Policy
Companies and provides for
intervention in Investee
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Collaboration with

Institutional Investors

financial
there were no instances

Companies. During the
year 2022,
which required
intervention.

5 | Policy on Voting

Complied

N.A

The Fund has adopted
Voting

the

Policy which
governs the votes cast
by the Fund. The Policy
and the voting reports
are made available on
website:
www.iiflmf.com

6 | Reporting

Complied

N.A

A report on
implementation of
stewardship code s
made available on the
website of the Fund at
www.iiflmf.com

7. Scheme wise changes in Risk-o-meter

In terms of SEBI Circular SEBI/HO/IMD/DF3/CIR/P/2020/197 dated October 05, 2020, Mutual Funds are
required to publish the summary of scheme wise changes in Risk-o-meter in the Annual Report. A
summary of the changes to the risk-o-meter of the Schemes of IIFL Mutual Fund during the Financial Year

2021-22 is as under:

Scheme name

Risk-o-meter level at
start of the financial

Risk-o-meter level at
end of the financial

Number of changes in
Risk-o-meter during

year year the financial year
[IFL Dynamic Bond Fund Moderate Moderate 0
IIFL Focused Equity Fund Very High Very High 0
IIFL Liquid Fund Low to Moderate Low to Moderate 2
IIFL Quant Fund - Very High 0

8. Disclosure on Potential Risk Class Matrix

Pursuant to SEBI Circular No. SEBI/HO/IMD/IMD-Il DOF3/P/CIR/2021/573 dated June 07, 2021 on
Potential Risk Class (PRC) Matrix for debt schemes based on Interest Rate Risk and Credit Risk, IIFL Asset
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Management Limited has positioned its debt schemes in terms of PRC matrix consisting of parameters
based on maximum interest rate risk (measured by Macaulay Duration of the scheme) and maximum
credit risk (measured by Credit Risk Value of the scheme). Accordingly, the debt schemes of the Mutual

Fund shall be placed in PRC matrix as follows:

Credit Risk of scheme - Relatively Low Moderate (Class B) Relatively High
Interest Rate Risk of the (Class A) (Class C)
Scheme J,
Relatively Low (Class I) A-I B-I c-1
NIL IIFL Liquid Fund NIL
Moderate (Class Il) A-1ll B-1l c-1l
NIL NIL NIL
Relatively High (Class Ill) A-lll B-1lll C-1u
NIL NIL [IFL Dynamic Bond
Fund

9. Swing pricing framework

SEBI introduced swing pricing framework for open ended debt schemes (except overnight funds, Gilt
funds and Gilt with 10-year maturity funds) through circular SEBI/HO/IMD/IMD-II DOF3/P/CIR/2021/631
dated September 29, 2021 (SEBI Circular). The swing pricing is made applicable only for scenario related
to net outflows from the scheme. Further SEBI mandates full swing during market dislocation times for
high risk open ended debt schemes.

During the financial year ended March 31, 2022, swing pricing framework was not triggered and swing
factor was not made applicable for the Schemes of IIFL Mutual Fund.

10. Statutory Information:

(i) The Sponsors are not responsible or liable for any loss resulting from the operations of the Schemes
of IIFL Mutual Fund beyond their initial contribution of an amount of Rs. 1 lakh towards setting up IIFL Mutual
Fund, and such other accretions/ additions to the same.

(ii) The price and redemption value of the units, and income from them, can go up as well down with
fluctuations in the market value of its underlying investment in securities.

(iii) Full Annual Report shall be disclosed on the website www.iiflmf.com and shall also be available for
inspection at the Registered Office of IIFL Mutual Fund. Present and prospective unitholder can obtain
physical copy of the trust deed, the full Annual Report of the Fund / AMC and scheme related documents free
of cost.
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Annexure 1

Details of Redressal of Complaints received against IIFL Mutual Fund during FY 2021-2022

Co
mp
lain

#
cod

Type of
complaint

(a) No.
of
compla
ints
pendin
g at the
beginni
ng of
the
period

(b) No of
complain
ts
received
during
the
period

Action on (a) and (b)

Resolved

Pending

Withi
n 30
days

Bey
18 | ond
0 | 180
da | day

30-
60
da

ys

Aver
age
time
take

(in
days

Non
Acti
ona
ble*

0-3
mon
ths

6-12
mon
ths

3-6
mon
ths

Bey
ond
12
mon
ths

Non

under
IA | Income

ncum
Capital

receipt of
amount
declared

Distributio

Withdraw
al option

on

under
Income

ncum
Capital

Interest
delayed
payment

of amount
declared

Distributio

Withdraw
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al
option

Non
receipt of
| C | Redempti 8 8
on
Processed

Interest
on
delayed
ID | payment 2 2
of
Redempti
on

Non
receipt of
Statement
IlA | of 2 2
Account/U
nit
Certificate

Discrepan
cyin
Statement
of Account

B

Data
correction
IIC | sin 2 2
Investor
details

Non
receipt of
Annual
Report/Ab
ridged
Summary

1D

Wrong
switch
between
Schemes

A
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Unauthori
zed switch
between
Schemes

B

Deviation
from
Scheme
attributes

lc

Wrong or
Il | excess
D | charges/lo
ad

Non
updation
of changes
viz.

Il E | address, 1 1
PAN, bank
details,
nominatio
n, etc

Delay in
Il F | allotment
of Units

Unauthori
| zed
G | Redempti
on

IV | Others 19 19

Total 0 36 36 0 0 0 0 0 0 0 0 0

# including against its authorized persons/ distributors/ employees. etc.

*Non actionable means the complaint that are incomplete / outside the scope of the mutual fund.

A Average Resolution time is the sum total of time taken to resolve each complaint in days, in the current
month divided by total number of complaints resolved in the current month.
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POLICY FOR EXERCISING VOTING RIGHTS IN RESPECT OF SHARES HELD BY SCHEME(S) OF IIFL
MUTUAL FUND

1. Background & Objective of Policy:

IIFL Asset Management Ltd (AMC) as an Investment Manager to IIFL Mutual Fund manages
investments of Schemes of [IFL Mutual Fund (Schemes) and invests in various securities as per the
Investment Objectives of the respective Schemes. In the long term interest of the unit holder(s)
and as per SEBI’s directive requiring mutual funds to play an active role in ensuring better
corporate governance of listed companies, AMC has set out this Policy for exercising voting in
respect of shares held by Schemes (‘Voting Policy’).

IIFL Asset Management Limited (AMC) also acts as an investment manager to scheme(s) launched
under IIFL Venture Fund (Category | — Alternative Investment Fund), IIFL Private Equity Fund
(Category Il — Alternative Investment Fund) and IIFL Opportunities Fund (Category Ill — Alternative
Investment Fund) (collectively known as ‘IIFL AIF’) and IIFL Real Estate Investment Trust (Real
Estate Investment Trust). IFLAMC is also registered as a Portfolio Manager with SEBI and as an
Investment Adviser with SEC, US.

The Voting Policy contains the principles that form the basis for exercising the voting rights

attached to shares in which Schemes have invested and the processes that would be followed by
AMC towards exercising said voting rights.

2. Obijective underlying voting exercise:

While deciding on exercising a vote, AMC’s objective would be:

1. To support such proposals that tend to maximise shareholders’ value and in turn value of
unit holders;

2. To signal dissent to proposals that favour promoters / dominant shareholders at the

expense of other (minority) shareholders;
3. To ensure that the decision to cast a vote is not influenced by conflict of interest;

3. Guidelines for exercising a vote:

Specific decision on a particular resolution i.e. to support, oppose or abstain from voting, shall be
taken on a case-to- case basis considering potential impact of the vote on shareholder value and
interests of the unitholders of the Schemes at large. AMC may also at its discretion choose to
abstain from participating in any resolution and hold a neutral stance, should the concerning issue
be of no major relevance for the shareholder value and/or unitholder interest. The general
guidelines which the AMC would follow while evaluating voting decisions are as follows:

1. AMOC shall support changes to the capital structure which appear to give better returns on

2
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