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LONG TERM VALUE CREATION IN EQUITIES 

Source: Bloomberg 

“Far more money has been lost by investors preparing for corrections, or trying to anticipate 
corrections, than has been lost in corrections themselves” Peter Lynch 

 

In our view, there are multiple reasons for markets to be volatile going forward: - 

 High Valuations at 24 PE (Earnings to catch up) 
 Forthcoming State and General Elections 
 High US Fed Interest Rates. 
 Rising Crude Oil Prices. 
 

Can one invest in equities in these volatile markets but safeguard the downside risk?  
This is the gap that is addressed by IIFL CAPITAL ENHANCER FUND – SERIES 1  

 A Mutual Fund scheme structured as an ANNUAL INTERVAL SCHEME (1year lock in1) 
 Investment in a portfolio of predominantly Nifty 50 stocks (large cap portfolio) 
 Portfolio hedged through 1-year Nifty 50 Put Option against Market Downside. 
 No compulsory redemption after 1 year. Investment can continue perpetually with rolling 1-year lock in and 

portfolio hedge thereof.  The units of the scheme shall also be listed on National Stock Exchange (NSE) 
By safeguarding the downside, alpha generated over long term is huge. 

 
1The first STP (Specified Transaction Period) of the Scheme may occur beyond a period of 12 months from the close of the New 
Fund Offer (NFO) but not later than June 30, 2019. The subsequent STPs shall occur at an interval of 12 months. 
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Nifty Returns (2004 -2017) 
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• Aims to protect the downside by investing in a put 
option  

• A hedge against any fall in the market  

• Invest in a theme that is expected to capitalize on 
the exponential acceleration in the Indian 
economy 

• Equity exposure to large companies that will 
lead the economic growth 

INVESTMENT APPROACH 

LIMIT THE DOWNSIDE MAXIMISE THE UPSIDE 

Equity Scrips forming part of 
Nifty 50 Universe 

Other Equity Scrips with a 
Market Cap of > USD 2BN 

Nifty 50 Put Option Premium for 
Hedge 

75-100% 0-25% 0-8% 

Dual advantage of limiting the downside and potentially unlimited upside benefits 
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BACKTESTED RESULTS:  

Period NIFTY Returns CRISIL Balanced Fund Returns Strategy* 

CY 2003 72% 43% 115% 

CY 2004 11% 7% 24% 

CY 2005 36% 23% 51% 

CY 2006 40% 25% 42% 

CY 2007 55% 37% 57% 

CY 2008 -52% -35% -1% 

CY 2009 76% 46% 139% 

CY 2010 18% 14% 27% 

CY 2011 -25% -14% 4% 

CY 2012 28% 21% 40% 

CY 2013 7% 5% 9% 

CY 2014 31% 25% 40% 

CY 2015 -4% 0% 8% 

CY 2016 3% 6% 7% 

CY 2017 29% 20% 35% 

Overall CAGR 17.57% 13.73% 38.30% 

*Back Tested Results for predominantly Large Cap Hedged Portfolio.   

Notes:  

The above illustration aims to explain the strategy of the scheme, if it had existed in the past 

Back tested results are no assurance of future performance 

 

NFO Opens: Monday 23rd April 2018 
NFO Closes: Friday 4th May 2018  
 
KEY TERMS: 

OBJECTIVE 

To achieve long term capital appreciation by investing in equity and equity related securities, with 
strategy of hedging the portfolio with Nifty 50 Put Option and other Equity derivatives. 
However, there can be no assurance or guarantee that the investment objective of the Scheme 
would be achieved. 

BENCHMARK  CRISIL Balance Fund – Aggressive Index 

FUND MANAGER  

Mr. Prashasta Seth has over 16 years of experience in the financial services industry. He has been 
with IIFL Wealth Group since inception and has been instrumental in setting up the equity desk at 
IIFL Wealth Group. As a Chief Executive Officer of IIFL Asset Management Limited (IIFL AMC), he 
has been instrumental in the launch of various products under Mutual Fund, Alternative 
Investment Fund and PMS of IIFL AMC.  
He is an MBA from IIM Ahmedabad and B Tech from IIT Kanpur. His previous assignments include 
a stint with JP Morgan, London and Irevna (a Standard & Poor’s company).  

ASSET 
ALLOCATION  

Equity or Equity Related Instruments including Derivatives: 65 – 100% 
Debt and money market instruments: 0 - 35% 

MINIMUM 
APPLICATION 
AMOUNT 

• Purchase – Rs 5000 and in multiples of Re1 thereafter (During NFO & STP) 
• Additional Purchase - Rs 1000 and in multiples of Re 1 thereafter  

(Only during Specified transaction period) 
• Investments above the minimum amount mentioned, shall be made in multiples of Re. 1. 

LISTING The units of the Scheme will be listed on the National Stock Exchange (NSE)  
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This product is suitable for investors who are seeking* 

Long Term Capital Growth 

 

Investments in equity and equity related securities with 
a Strategy of hedging by buying NIFTY 50 Put Option and 
other Equity derivatives 

*   Investors should consult their financial advisors if in doubt about whether the product is suitable for them for 
product suitability. 

 

CONTACT US: 

Location Address Contact No Email IDs 

Mumbai 
IIFL Asset Management Ltd, 6th Floor, IIFL Centre, 
Kamla Mills Compound, Senapati Bapat Road, Lower 
Parel (W), Mumbai - 400013 

022 39585600  
Extn 5896 / 5172 

amcsaleswest@iiflw.com 

Delhi 
IIFL Asset Management Ltd, 2nd Floor, GYS Platinum, 
D-3, P-3B,  
Saket District Centre New Delhi 110 017.  

011 4369 3000 Extn 
3090 

amcsalesnorth@iiflw.com 

Bangalore 
IIFL Asset Management Ltd, Level 3, Prestige Nebula-
1,8-12, Cubbon road, FMC Cariappa Colony, 
Shivanchetti Gardens, Bangalore-560001 

080 22536400  
Extn 6465/67 

amcsalessouth@iiflw.com 

Kolkata 
IIFL Asset Management Ltd, Kolkata, Unit 3, Level 3, 
Camac Square,24, Camac Street, Kolkata - 700 016 

033 44035800 
Extn 5820 

amcsaleseast@iiflw.com 

 

NFO Forms can be submitted to any CAMS Location Pan-India 
 
 
DISCLAIMER 

 
Mutual Fund investments are subject to market risks, read all scheme related documents carefully.  

This document has been prepared and issued on the basis of internal data, publicly available information and other sources believed to be reliable. 
The information contained in this document is for general purposes only and not a complete disclosure of every material fact and terms and 
conditions `and features of IIFL Capital Enhancer Fund. This document is for information purposes and private circulation only and is not an offer 
to sell or a solicitation to buy any mutual fund units / securities. The information/ data here in alone is not sufficient and shouldn't be used for the 
development or implementation of an investment strategy. It should not be construed as research analysis or investment advice to any party. All 
opinions, figures, charts/graphs, estimates and data included in this document are as on date and are subject to change witho ut notice. This 
document is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, 
state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to local law, regulation or which 
would subject IIFL and affiliates to any registration or licensing requirement within such jurisdiction. The units / securities described herein may 
or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this document may come are 
required to inform themselves of and to observe such restriction. While utmost care has been exercised while preparing this document, the 
Sponsors/the AMC/ the Trustee Company/ their associates/ any person connected with it, does not warrant the completeness or accuracy of the 
information and disclaims all liabilities, losses and damages arising out of the use of this information. The statements cont ained herein are based 
on our current views and assumptions and involve known and unknown risks and uncertainties that could cause actual results, performance or 
events to differ materially from those expressed or implied in such statements. Readers shall be fully responsible / liable for any decision taken on 
the basis of this presentation. No part of this document may be duplicated in whole or in part in any form and/or redistributed without prio r 
written consent of the IIFL Mutual Fund / IIFL Asset Management Limited. Readers should before investing in the Scheme make t heir own 
investigation and seek appropriate professional advice. Neither the Sponsors /the AMC/ the Trustee Company/ their associates/ nor any person 
connected with it, accept any liability arising from the use of this information.  


